
HOW TO: Work Order Estimated Piece 

Cost Calculation 

 

The Estimated Piece Cost calculation is calculated when the work order is released.  

 

 

 If a change is made to any of the fields the estimated cost on the work order itself is not updated.  You 

would need to unrelease and then re-release the work order for it to be recalculated. 

 

 

ESTIMATED PIECE COST CALCULATION 

If you go to the Costing tab and click on the Costing Summary button the breakouts of the different 

categories of costs are shown. 



 

Labor and Overhead 

Direct Labor is calculated by taking the estimated hours for each sequence on the work order and 

multiplying it by the Average Employee Rate of that work center. 

Example: 

 

 
 

 

 



 

Seq # Workcenter 

Estimated 

Hours 

Avg. 

Employee 

Rate 

Extended 

Labor 

Cost 

Work 

Center 

Overhead 

Extended 

Overhead 

Cost 

1 Engineering 0.50 $15.00 $  7.50 $10.00 $5.00 

2 Laser 1.17 $12.50 $14.62 $15.00 $17.55 

3 Press Brake 0.83 $15.00 $12.45 $25.00 $20.75 

4 Outside Processing 0.00 $0.00  $0.00  

5 Hardware Insertion 1.42 $8.50 $12.07 $10.00 $14.20 

6 Packaging 0.25 $8.00 $  2.00 $10.00 $2.50 

 Totals 4.16  $48.62  $60.00 

 

 

 

 



 

Seq # Workcenter 

Estimated 

Hours 

Employee 

Overhead 

Rate 

Extended 

Overhead 

Cost 

1 Engineering 0.50 $5.00 $2.50 

2 Laser 1.17 $5.00 $5.84 

3 Press Brake 0.83 $5.00 $4.14 

4 Outside Processing 0.00 $5.00  

5 Hardware Insertion 1.42 $5.00 $7.10 

6 Packaging 0.25 $5.00 $1.25 

 Totals 4.16  $20.83 

 

 

 

 



Material and Hardware 

The Material calculation takes the accounting method that has been set in system parameters and uses 

the value in that costing method field for each Material and Hardware BOM item and multiplies the 

Quantity Required for the item in the WOBOM table. 

 

Material Costs 

Description 
Stock 

Width 

Stock 

Length 

Quantity 

Required 
Cost per Unit Extended Cost 

CRS 16 GAGE (0.0598) 48.00 120.00 3.000 $50.00 $150.00 

  Total   $150.00 

Hardware Costs 

Description 
Quantity 

Required 
Cost per Unit Extended Cost 

BSO 032-28 400.000 $0.05 $20.00 

42 X 48 PALLET 2.000 $11.95 $23.90 

18 X 10 X10 CORRUGATED BOX 7.000 $0.86 $6.02 

Total   $49.92 

 



Outside Processing 

Outside Processing is calculated by taking the Override Price field on the BOM item and multiplying it 

times the quantity to fabricate.  If there is no value in the override price field the estimated cost will be 

zero. 

 

Description 
Quantity 

Required 
Cost per Unit Extended Cost 

ANODIZE CLEAR 100.000 $1.50 $150.00 

Total   $150.00 

 

 

 

 

 


